
April	  13,	  2013	  

	  

TO:	  	  Rep.	  Kevin	  Bardy	  

	  	  	  	  	  	  	  	  Rep.	  Mike	  Thompson	  

	  

RE:	  	  Energy	  Tax	  Reform	  Working	  Group	  

	  

Rep.	  Brady	  and	  Rep	  Thompson,	  

Thank	  you	  for	  chairing	  this	  subcommittee	  that	  is	  exploring	  tax	  reform	  ideas.	  	  As	  a	  citizen	  concerned	  
about	  energy	  issues	  and	  budget	  issues,	  I	  have	  become	  interested	  in	  understanding	  the	  PTC	  as	  applied	  to	  
the	  industrial	  wind	  business.	  

To	  be	  brief	  and	  to	  the	  point,	  my	  research	  has	  convinced	  me	  that	  the	  PTC	  subsidies	  for	  industrial	  wind	  
development	  has	  allowed	  this	  industry	  over	  the	  past	  20	  years	  to	  avoid	  taking	  a	  very	  aggressive	  approach	  
to	  development	  of	  their	  technology.	  Relying	  on	  the	  PTC	  for	  profit,	  the	  wind	  industry	  has	  failed	  to	  mature	  
into	  a	  cost	  effective	  segment	  of	  our	  economy.	  

Electricity	  produced	  by	  industrial	  wind	  projects	  is	  more	  expensive	  than	  other	  electric	  production	  
methods.	  Wind	  turbines	  today	  still	  have	  an	  efficiency	  production	  rate	  of	  25-‐30%.	  This	  outcome	  would	  be	  
unacceptable	  in	  most	  industries,	  but	  relying	  on	  the	  PTC	  the	  wind	  industry	  has	  been	  able	  to	  make	  a	  
profit.	  It	  is	  time	  for	  the	  industry	  to	  be	  forced	  to	  become	  more	  efficient.	  	  

You	  must	  keep	  in	  mind	  that	  you	  are	  responsible	  for	  tax	  payer	  money.	  	  The	  wind	  PTC	  is	  a	  very	  poor	  use	  of	  
tax	  funds.	  	  

Senator	  Lamar	  Alexander	  has	  questioned	  the	  validity	  of	  PTC	  for	  wind.	  C.	  Boone	  Pickens	  abandoned	  wind	  
development	  when	  he	  understood	  it	  was	  too	  expensive	  to	  make	  money	  in	  the	  long	  run	  and	  not	  an	  
efficient	  source	  of	  electricity	  without	  covering	  most	  of	  the	  nation	  with	  wind	  turbines.	  	  It	  is	  time	  for	  the	  
federal	  government	  to	  allow	  the	  market	  to	  decide	  if	  wind	  produced	  electricity	  fits	  with	  our	  economy.	  	  	  

Thank	  you	  for	  the	  opportunity	  to	  express	  my	  opinion	  on	  the	  wind	  PTC.	  

	  

Sincerely,	  

James	  Hill	  

	  


